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Q. In Mr. Osler’s experience, are distribution demand costs generally allocated to customer
classes on the basis of coincident peak or non-coincident peak, and why?

A. While Mr. Osler has not reviewed distribution demand allocation issues for this hearing, it
is his experience that distribution demand costs are typically allocated based on class non-
coincident peak due to the impact of localized area loads (as opposed to system-wide
coincident loads) on the investment in distribution plant.    


